B.A./B.Sc. Il Year
Paper — I Macro Economics (FAfY srieme)

Max. Marks: 40

Unit -1
Concept of Macro Economics, Interrelation between Micro and Macro Economics,
Macro variables- Stock and Flow, Circular flow of Income, Concept of National Income,
Gross National Product (GNP) and Gross Domestic Product (GDP), National Income
Accounting, Interrelations between National Income and Economic Welfare.
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Unit -2
Classical Theory of Employment, Keynesian Theory of Employment- Aggregate Demand
Function and Aggregate Supply Function, Effective Demand, consumption and saving
function, Principles of Multiplier and Accelerator.
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Unit -3
Investment Function and Marginal Efficiency of Capital (MEC), Factors Affecting
Investment Function, Keynesian Theory of Liquidity Preference, Liquidity Trap,
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Unit -4
Money- Meaning and functions, Stock of money and its measures- M; M, M3z and My,
Quantity Theory of Money- Cash Transaction and Cash Balance Approach, Inflation,
Deflation and Depression- Definition, Causes, effects on various segments of economy,

Parallel Economy of Black Money.
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Unit -5

Bank- Meaning and types, functions of Commercial Banks. Process of Credit Creation,
Central Bank and its Functions with special Reference to Reserve Bank of India , Credit
Control- Quantitative and Qualitative methods, Concept of Monetary Policy, Objectives
and limitations of Monetary Policy, MUDRA and Jan Dhan Yojana, Priority Sector
Lending in India (PSL).
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B.A./B.Sc. Il Year
Paper — Il Public Finance and International Economics
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Max. Marks: 40

Unit -1
Public Finance- Meaning, Nature and Scope, Role of Public finance in Modern Economy,
Principle of Maximum Social Advantage, Sources of Revenue- Tax Revenue and Non
Tax Revenue, kinds of Taxes, General Introduction of Goods and Services Tax (GST),
Taxable Capacity in India.
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Unit -2
Budget- Definition and Preparation, Various Concepts of Budgetary Deficit, Fiscal
Deficit, Fiscal Policy, Deficit Finance, Fiscal Responsibility and Budget Management
Act-2003, Central-State Financial Relation, Recommendation of Latest Finance

Commission.
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Unit -3
Meaning and importance of International Economics, Intra and International Trade,
Importance of International Trade in Economic Development, Theories of International
Trade- Absolute and Comparative Advantage, Factor Endowment- Heckscher- Ohlin
Theory.
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Unit -4
Terms of Trade- Concepts and Types, Tariff and Non-Tariff Barriers in International

Trade, World Trade Organization (WTO)- Objectives and its functions, Balance of
Trade- Concept and Types, Compositions and structure of Balance of Trade and its

relationship with Balance of Payment, Methods of Correction in Balance of Payment.
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Unit -5
Trends and Directions of India’s Foreign Trade, Exchange Rate, Theories of Exchange
Rate- Mint Par Parity Theory, Purchasing Power Parity Theory, Concept of Appreciation
and Depreciation of Currency and its effects on Foreign Trade Foreign Trade Policy and
Developing Countries.
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